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   Independent Auditors’ Report 

 
      December 11, 2009  

Board of Trustees          
Northeast Texas Community College and 
Northeast Texas Community College Foundation 
Mt. Pleasant, Texas            
 
Members of the Board:         
 
We have audited the statements of net assets of Northeast Texas Community College and Northeast 
Texas Community College Foundation, Inc. as of August 31, 2009 and 2008, and the related statements 
of revenues, expenses, and changes in net assets and statements of cash flows for the years then ended.  
These financial statements are the responsibility of Northeast Texas Community College and Northeast 
Texas Community College Foundation Inc.’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit.    
      
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States and Uniform Grant Management Standards issued 
by the State of Texas. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  
An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation.  We believe that our 
audits provide a reasonable basis for our opinion.   
     
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Northeast Texas Community College and Northeast Texas Community College 
Foundation, Inc. as of August 31, 2009 and 2008, and the results of its operations and cash flows for the 
years then ended, in conformity with accounting principles generally accepted in the United States of 
America. 
           
In accordance with Government Auditing Standards, we have also issued our report dated December 11, 
2009 on our consideration of Northeast Texas Community College and Northeast Texas Community 
College Foundation Inc.’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters.  The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Governmental Auditing Standards and should be considered in assessing the results of our audits.  
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Board of Trustees         
Page 2 
December 11, 2009 
 
 
 
The management’s discussion and analysis information on pages 3-9 are not a required part of the basic financial 
statements but are supplementary information required by accounting principles generally accepted in the United 
States of America. We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of supplementary information. However, we 
did not audit the information and express no opinion on it. 
 
Our audits were performed for the purpose of forming an opinion on the basic financial statements of Northeast 
Texas Community College and Northeast Texas Community College Foundation Inc. taken as a whole. The 
accompanying Schedule of Expenditures of Federal Awards and State Awards are presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations and State of Texas Uniform Grant Management Standards, and are 
not a required part of the financial statements.  The Supplemental Schedules are likewise presented for purposes 
of additional analysis and are not a required part of the financial statements.  These additional schedules have 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, 
are fairly presented in all material respects in relation to the basic financial statements taken as a whole.  The 
Statistical Supplemental Section has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, accordingly, we express no opinion on them.            
              
    
 

                
                                                                                            WILF & HENDERSON, P. C.    
        Certified Public Accountants 
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NORTHEAST TEXAS COMMUNITY COLLEGE
EXHIBIT 1
STATEMENTS OF NET ASSETS
August 31, 2009 and 2008

 
2009 2008

ASSETS
Current Assets
Cash and cash equivalents (Note 4) $ 527,636 $ 967,332
Accounts receivable (Note 10) 2,070,584 907,700
Inventories 421,122 362,673
Prepaid expense 204,646 139,928
Due from component unit 661,777 458,666
Total Current Assets 3,885,765 2,836,299

Noncurrent Assets
Restricted cash and cash equivalents (Note 4) 864,512 1,095,723
Restricted short-term investments  (Note 4) 1,836,001 1,733,234
Notes receivable (net of allowance for doubtful accounts 
   of $80,403 in 2009 and $72,288 in 2008) -                            -                            
Deferred charges 415,555 442,475
Other assets 48,004 50,982
Capital assets, net of accumulated depreciation (Note 6) 24,405,535 24,582,547
Total Noncurrent Assets 27,569,607 27,904,961

Total Assets 31,455,372 30,741,260

LIABILITIES
Current Liabilities
Accounts payable (Note 10) 425,964 367,634
Accrued liabilities (Note 10) 51,924 91,214
Accrued compensated absences (Note 9) 61,489 59,133
Deposits payable (Note 10) 91,730 84,995
Funds held for others 96,887 78,093
Deferred revenues 2,202,755 1,605,137
Notes and leases payable - current portion (Note 7) 71,236 175,516
Unamortized premium - current portion (Note 7) -                        49,111
Bonds payable - current portion (Note 7) 1,168,360 1,227,348
Total Current Liabilities 4,170,345 3,738,181

Noncurrent Liabilities
Bonds payable (Note 7) 17,240,435 17,697,031
Notes and leases payable (Note 7) 110,565 53,091
Total Noncurrent Liabilities 17,351,000 17,750,122

Total Liabilities 21,521,345 21,488,303

NET ASSETS
Invested in capital assets, net of related debt 8,062,882 7,654,270
Restricted for

Expendable
Debt service 718,290 807,831
Temporarily 152                       -                        

Unrestricted 1,152,703 790,856
Total Net Assets $ 9,934,027 $ 9,252,957

The accompanying "Notes to the Financial Statements" are an integral part of this statement.

10



NORTHEAST TEXAS COMMUNITY COLLEGE FOUNDATION, INC.
COMPONENT UNIT
STATEMENTS OF NET ASSETS
August 31, 2009 and 2008

ASSETS 2009 2008
Current Assets
Cash and cash equivalents (Note 4) $ 1,387,589  $ 122,724      
Investments (Note 4) 1,181,204  2,155,487   
Accounts receivable (Note 10) 314,394     552,628      
Total Current Assets 2,883,187  2,830,839   

Noncurrent Assets
Long - term investments (Note 4) 1,196,271  1,134,541   
Property, plant, and equipment, net of 
  accumulated depreciation (Note 6) 492,152     548,157      
Other assets 41,250       41,250        
Total Noncurrent Assets 1,729,673  1,723,948   

Total Assets 4,612,860  4,554,787 

LIABILITIES 
Current Liabilities
Accounts payable (Note 10) 4,189         7,731          
Deferred revenue 244,736     256,574      
Due to Northeast Texas Community College 661,777     458,666      
Total Current Liabilities 910,702     722,971      

Total Liabilities 910,702     722,971    

Net assets:
Restricted
       Nonexpendable:
          Permanently 1,535,241  1,320,902   
       Expendable:
          Temporarily 1,660,603  1,942,272   
Unrestricted 506,314     568,642      

Total Net Assets $ 3,702,158  $ 3,831,816 

The accompanying Notes to the Financial Statements are an integral part of these financial statements.
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NORTHEAST TEXAS COMMUNITY COLLEGE
EXHIBIT 2
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
For the Years Ended August 31, 2009 and 2008

 
REVENUES 2009 2008
Operating Revenues
Tuition and fees (net of grant and scholarship allowances

of $2,021,655 2009 and $ 1,710,057, 2008) $ 2,850,418          $ 2,730,822          
Federal grants and contracts 1,201,003          1,602,839          
State grants and contracts 1,152,956          343,694             
Non-Governmental grants and contracts 142,172             130,753             
Sales and services of educational activities 58,896               31,999               
Auxiliary enterprises (net of grant and scholarship

allowances of $625,645, 2009 and $542,703, 2008 ) 1,312,258          1,213,794          
Other operating revenues 519,570             412,535             
Total Operating Revenues (Schedule A) 7,237,273        6,466,436          

EXPENSES
Operating Expenses
Instruction 7,240,361          7,010,483          
Public service 222,596             304,941             
Academic support 987,362             917,229             
Student services 2,233,336          1,496,809          
Institutional support 2,451,352          2,488,991          
Operation and maintenance of plant 1,518,693          1,429,482          
Scholarships and fellowships 2,138,247          1,545,616          
Auxiliary enterprises 1,833,070          1,738,130          
Depreciation 901,263             901,056             
Total Operating Expenses (Schedule B) 19,526,280      17,832,737        

Operating Income (Loss) (12,289,007)     (11,366,301)       

NON-OPERATING REVENUES (EXPENSES)
State allocations 5,352,521          5,218,816          
Ad-valorem taxes

Taxes for maintenance & operations 3,286,079          2,853,799          
Taxes on general obligations bonds 1,091,924          1,113,617          

Federal revenue, non operating 3,855,714          2,975,712          
Investment income (net of investment expenses) 57,973               124,968             
Interest on capital related debt (944,773)            (999,311)            
Other non - operating expenses (29,680)              (24,224)              
Net non-operating revenues (Schedule C) 12,669,758      11,263,377        

Capital Contributions 300,319           -                    

Increase (Decrease) in Net Assets 681,070           (102,924)            

Net Assets - Beginning of Year 9,252,957        9,355,881          

Net Assets - End of Year $ 9,934,027        $ 9,252,957          

The accompanying "Notes to the Financial Statement" are an integral part of this statement.
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NORTHEAST TEXAS COMMUNITY COLLEGE FOUNDATION, INC.
COMPONENT UNIT
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
For the Years Ended August 31, 2009 and 2008

2009 2008
REVENUES
Operating Revenues
Federal  Grants and Contracts $ 913,300        $ 769,164   
State Grants and Contracts 605,122        715,179   
Local Grants and Contracts 368,842        335,968   
Total Operating Revenues 1,887,264     1,820,311 

EXPENSES
Operating Expenses
Public Service 2,425,113     1,977,768 
Scholarships 300,140        262,853   
Depreciation 47,272          25,186     
Total Operating Expenses 2,772,525     2,265,807 

Operating (Loss) (885,261)      (445,496)  

Non-Operating Revenues (Expenses)
Investment income (loss) (4,263)          201,199   
Net non-operating revenues (4,263)          201,199   

 (Loss) Before Other Revenues, Expenses, Gains, Losses (889,524)      (244,297)  

OTHER REVENUES, (EXPENSES), GAINS, LOSSES
Additions to Endowments 254,389        145,119   
Gains (losses) on investments (35,430)        (237,219)  
Contributions 540,907        611,823   
Total Other Revenues, Expenses, Gains, Losses 759,866        519,723   

Increase (Decrease) in Net Assets (129,658)      275,426   

Net Assets - Beginning of Year 3,831,816     3,556,390 

Net Assets - End of Year $ 3,702,158     $ 3,831,816 

The accompanying Notes to the Financial Statements are an integral part of these financial statements.
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NORTHEAST TEXAS COMMUNITY COLLEGE `
EXHIBIT 3
STATEMENTS OF CASH FLOWS
For the Years Ended August 31, 2009 and 2008

 
Cash Flows From Operating Activities 2009 2008

Receipts from students and other customers $ 4,722,539        $ 4,121,098      
Receipts of  grants and contracts for operating activites 2,148,962        1,903,161      
Loans to students and employees -                  9,420             
Other receipts 638,054          453,991         
Payments to or on behalf of employees (10,041,886)    (8,776,603)    
Payments to suppliers for goods or services (6,241,077)      (5,415,540)    
Payments of scholarships (2,138,247)      (1,545,616)    

Net cash provided (used) by operating activities (10,911,655) (9,250,089)

Cash Flows From Noncapital Financing Activities
State allocations 4,811,635        3,993,489      
Federal revenues 3,150,305        3,093,003      
Ad valorem tax revenues 4,348,514        3,948,820      

Net cash provided (used) by non-capital financing activities 12,310,454 11,035,312

Cash Flows From Capital and Related Financing Activities
Interest and other expense on capital related debt (262,688)         (494,310)       
Purchases of capital assets (308,168)       (866,617)       
Proceeds on issuance of capital debt 526,612          -                
Payments on capital debt and leases (1,926,577)      (1,157,857)    

Net cash provided (used) by capital and related financing activities (1,970,821) (2,518,784)

Cash Flows From Investing Activities
Proceeds from sale and maturity of investments 1,188,000        -                
Investment earnings 57,973            124,968         
Purchases of investments (1,344,858)      (843,476)       

Net cash provided (used) by investing activities (98,885) (718,508)

Increase (Decrease) in cash and cash equivalents (670,907) (1,452,069)

Cash and cash equivalents - September 1, 2,063,055        3,515,124      

Cash and cash equivalents - August 31, $ 1,392,148 $ 2,063,055

Noncash investing, capital, and financing activities
Capital lease 115,765          -                
Contributions of Capital Assets 300,319        -                

Total Noncash investing, capital, and financing activities $ 416,084        $ -                    

Reconciliation of operating income to net cash provided
by operating activities:
Operating income (loss) $ (12,289,007)    $ (11,366,301)   
Adjustments to reconcile operating income to net cash provided
  by operating activities:

Depreciation expense 901,263          901,056         
Staff benefits paid directly by state 465,156          1,225,327      

Changes in assets and liabilities
Receivables, net (352,256)         (99,012)         
Inventories (58,449)           13,175           
Prepaid expense (64,718)           37,946           
Due from component unit (203,111)         (130,563)       
Other assets 2,978              3,110             
Deferred charges 26,920            26,351           
Accounts payable 58,330            37,690           
Accrued liabilities (21,908)           26,130           
Deposits payable 6,735              4,906             
Funds held for others 18,794            (23,799)         
Deferred revenue 597,618          84,475           
Loans to students and employees -                  9,420             
Net cash provided (used) by operating activities $ (10,911,655) $ (9,250,089)

The accompanying "Notes to the Financial Statements" are an integral part of this statement.
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NORTHEAST TEXAS COMMUNITY COLLEGE FOUNDATION, INC.
COMPONENT UNIT
STATEMENTS OF CASH FLOWS
For the Years Ended August 31, 2009 and 2008

2009 2008
Cash Flows From Operating Activities

Receipts from grants and contracts for operating activities $ 2,075,379     $ 1,756,532    
Payments of scholarships and support of college (97,029)        (132,290)      
Payments on grants and contract costs (2,412,922)   (1,970,457)   

Net cash provided (used) by operating activities (434,572)      (346,215)      

Cash Flows From Noncapital Financing Activities
Additions to permanent and term endowment and other contributions 833,578        756,942       

Net cash provided (used) by noncapital financing activities 833,578        756,942       

Cash Flows From Investing Activities
Proceeds from sale of investments 1,435,443     24,419         
Investment income (loss) (4,263)          201,199       
Purchase of capital assets (7,000)          (364,335)      
Purchase of investments (558,320)      (422,066)      

Net cash provided (used) by investing activities 865,860        (560,783)      

Net increase (decrease) in cash and cash equivalents 1,264,866     (150,056)      

Cash and cash equivalents at beginning of year 122,724        272,780       

Cash and cash equivalents at end of year $ 1,387,590     $ 122,724       

Noncash investing, capital, and financing activities
Inkind contributions $ -                    $ 48,633         

Reconciliation of operating loss to net cash used by
  by operating activities

       IOperating loss $ (885,261)      $ (445,496)      
       Adjustments to reconcile operating income (loss) to net cash 
             provided by operating activities

Depreciation 47,272          25,186         
Non cash transfer to college 15,733        

       Change in assets and liabilities
Accounts receivable 199,953        (133,266)      
Due to college 203,111        130,563       
Deferred revenue (11,839)        69,487         
Accounts payable (3,542)          7,311           

       Net cash provided (used) by operating activities $ (434,573)      $ (346,215)      

The accompanying Notes to the Financial Statements are an integral part of these financial statements.
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NORTHEAST TEXAS COMMUNITY COLLEGE
SCHEDULE B
SCHEDULE OF OPERATING EXPENSES BY FUNCTIONAL AND NATURAL CLASSIFICATIONS
For the Year Ended August 31, 2009 (with Memorandum Totals for the Year Ended August 31, 2008)

Salaries Memorandum
and State Local Other Total Total

Wages Benefits Benefits Expenses 8/31/2009 8/31/2008
Unrestricted - Educational Activities

Instruction $ 5,195,374       290,638    398,039          $ 5,884,051       $ 5,501,180       
Public Service 54,194            3,032        129,635          186,861          178,467          
Academic Support 726,116          40,620      104,011          870,747          806,840          
Student Services 636,236          35,592      86,403            758,231          624,157          
Institutional Support 1,199,902       67,125      915,349          2,182,376       2,302,359       
Operation and Maintenance of Plant 531,342          29,724      872,293          1,433,359       1,354,197       
Scholarships and Fellowships -            -                  -                  

Total Unrestricted Educational Activities$ 8,343,164       $ -               $ 466,731    $ 2,505,730       $ 11,315,625     $ 10,767,200     

Restricted - Educational Activities
Instruction $ 309,303          $ 834,383        $ $ 212,624          $ 1,356,310       $ 1,509,303       
Public Service 7,453              8,704            19,578            35,735            126,474          
Academic Support -                  116,615        -                  116,615          110,389          
Student Services 583,524          102,180        789,401          1,475,105       872,652          
Institutional Support 54,327            192,705        21,944            268,976          186,632          
Operation and Maintenance of Plant -                  85,334          -                  85,334            75,285            
Scholarships and Fellowships 2,138,247       2,138,247       1,545,616       

Total Restricted Educational Activities $ 954,607          $ 1,339,921     $ -            $ 3,181,794       $ 5,476,322       $ 4,426,351       

Total Educational Activities 9,297,771       1,339,921     466,731    5,687,524       16,791,947     15,193,551     

Auxiliary Enterprises 314,174          20,958      1,497,938       1,833,070       1,738,130       
Depreciation Expense

Building & Improvements 621,556          597,109          
Equipment & Furniture 211,835          224,297          
Library Books 67,872            79,650            

Total $ 9,611,945      $ 1,339,921   $ 487,689  $ 7,185,462     $ 19,526,280     $ 17,832,737   

See independent auditors' report.

Operating Expenses
Benefits
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NORTHEAST TEXAS COMMUNITY COLLEGE
SCHEDULE C
SCHEDULE OF NON - OPERATING REVENUES AND EXPENSES
For the Year Ended August 31, 2009(With Memorandum totals for the Year Ended August 31, 2008)

Memorandum
Auxiliary Total Totals

Unrestricted Restricted Enterprises 8/31/2009 8/31/2008
Non - Operating Revenues

State appropriations:
Education and general state support $ 3,990,179 $ 3,990,179 3,990,216
State group insurance 874,764 874,764 796,988
State retirement matching 465,156 465,156 428,339
Professional nursing shortage reduction 22,422 22,422 3,273

Ad-valorem taxes 3,286,079 1,091,924 4,378,003 3,967,416
Federal revenue, non operating 3,855,714 3,855,714 2,975,712
Investment income 57,973       57,973 124,968
Contributions -                    -                   

Total Non - Operating Revenues 7,276,258     6,367,953    -             13,644,211   12,286,912      

Non - Operating Expenses
Interest on capital related debt 944,773 944,773 999,311
Loss on disposal of capital assets -                    -                     
Other non operating expense 29,680 29,680 24,224

Total Non - Operating Expenses 974,453 -            -           974,453 1,023,535

Net Non - Operating Revenues $ 6,301,805 $ 6,367,953    $ -             $ 12,669,758 $ 11,263,377

See independent auditors' report.
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NORTHEAST TEXAS COMMUNITY COLLEGE
SCHEDULE D
SCHEDULE OF NET ASSETS BY SOURCE AND AVAILABILITY
For the Year Ended August 31, 2009(With Memorandum totals for the Year Ended August 31, 2008)

Capital Assets
Net of

Unexpended Depreciation
Unrestricted Expendable Bond Proceeds & Related Debt Total Yes No

Current
Unrestricted $ 1,152,703 $ $ $ $ 1,152,703 $ 1,152,703   $

Loan 152             152              152              

Plant
Investment in plant 718,290 8,062,882 8,781,172 8,781,172       

Total Net Assets, August 31, 2009 1,152,703 718,442 0 8,062,882 9,934,027 1,152,703 8,781,324

Total Net Assets, August 31, 2008 790,856 807,831 0 7,654,270 9,252,957 790,856      8,462,101     

Net Increase (Decrease) in Net Assets $ 361,847 $ (89,389) $ 0 $ 408,612 $ 681,070 $ 361,847 $ 319,223

See independent auditors' report.
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Statistical Section 

This part of the College’s comprehensive annual financial report presents detailed information as a context for 
understanding what the information in the financial statements, note disclosures, and required supplementary 
information says about the college’s overall financial health. 
 
 
Contents           Page 
 
Financial Trends  
 These schedules contain trend information to help the reader understand how the 
college’s financial performance and well-being have changed over time. 

 
44-46 

  
Revenue Capacity  
 These schedules contain information to help the reader assess the factors affecting the 
college’s ability to generate its property taxes. 

47-51 

  
Debt Capacity  
 These schedules present information to help the reader assess the affordability of the 
college’s current levels of outstanding debt and the college’s ability to issue additional debt in the 
future. 

 
 
52-54 

  
Demographic and Economic Information  
 These schedules offer demographic and economic indicators to help the reader 
understand the environment within which the college’s financial activities take place and to help 
make comparisons over time and with other governments. 

 
 
55-56 

  
Operating Information  
 These schedules contain information about the college’s operations and resources to help 
the reader understand how the college’s financial information relates to the services the college 
provide and the activities it performs. 
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Independent Auditors' Report on Internal Control over Financial Reporting and on Compliance and Other 

Matters based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards 

 
 

      December 11, 2009  
Board of Trustees          
Northeast Texas Community College and 
Northeast Texas Community College Foundation 
Mt. Pleasant, Texas            
 
Members of the Board: 
 
We have audited the financial statements of Northeast Texas Community College and Northeast Texas 
Community College Foundation, Inc. as of August 31, 2009 and 2008, and have issued our report thereon dated 
December 11, 2009. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States and Uniform Grant Management Standards, 
issued by the State of Texas.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered Northeast Texas Community College and Northeast Texas 
Community College Foundation, Inc.’s  internal control over financial reporting in order to determine our auditing 
procedures for the purpose of expressing our opinion on the financial statements but not for the purposes of 
expressing an opinion on the internal control over financial reporting. Accordingly, we do not express an opinion 
on the effectiveness of Northeast Texas Community College and Northeast Texas Community College 
Foundation, Inc.’s internal control over financial reporting. 
 
A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.  A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects 
Northeast Texas Community College and Northeast Texas Community College Foundation Inc. ability to initiate, 
authorize, record, process, or report financial date reliably in accordance with generally accepted accounting 
principles such that there is more than a remote likelihood that a misstatement of Northeast Texas Community 
College and Northeast Texas Community College Foundation Inc.’s financial statements that is more than 
inconsequential will not be prevented or detected by Northeast Texas Community College and Northeast Texas 
Community College Foundation Inc.’s internal control. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material misstatement of the financial statement will not be prevented or detected 
by Northeast Texas Community College and Northeast Texas Community College Foundation Inc.’s internal 
control. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal control over 
financial reporting that we consider to be material weaknesses, as defined above. 
                 62 



Board of Trustees         
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December 11, 2009 
 
 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Northeast Texas Community College and Northeast 
Texas Community College Foundation, Inc.’s financial statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards or Uniform 
Grant Management Standards. 
 
We noted certain other matters that we reported to management of Northeast Texas Community College and 
Northeast Texas Community College Foundation, Inc. in a separate letter dated December 11, 2009. 
 
This report is intended solely for the information and use of management, the Board of Trustees, the Texas Higher 
Education Coordinating Board, federal and state awarding agencies and pass-through entities and is not intended 
to be and should not be used by anyone other than these specified parties. 
 
        

           
         WILF & HENDERSON, P.C. 
        Certified Public Accountants 
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Independent Auditors' Report on Compliance with 
Requirements Applicable to each Major Program and Internal Control 

over Compliance in Accordance with OMB Circular A-133 
 
 
 
 

      December 11, 2009  
Board of Trustees          
Northeast Texas Community College and 
Northeast Texas Community College Foundation 
Mt. Pleasant, Texas            
 
Members of the Board:        
 
Compliance 
 
We have audited the  compliance of Northeast Texas Community College and Northeast Texas Community 
College Foundation, Inc.’s with the types of compliance requirements described in the U. S. Office of Management 
and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the year ended August 31, 2009.  Northeast Texas Community College and Northeast Texas 
Community College Foundation, Inc.’s major federal programs are identified in the summary of auditors’ results 
section of the accompanying schedule of findings and responses. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Northeast 
Texas Community College and Northeast Texas Community College Foundation, Inc.’s management. Our 
responsibility is to express an opinion on Northeast Texas Community College and Northeast Texas Community 
College Foundation, Inc.’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, and OMB Circular A-133, Audits of State, Local Governments, 
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program occurred.  An audit 
includes examining, on a test basis, evidence about Northeast Texas Community College and Northeast Texas 
Community College Foundation, Inc.’s compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination of Northeast Texas Community College and Northeast 
Texas Community College Foundation, Inc.’s compliance with those requirements. 
 
In our opinion, Northeast Texas Community College and Northeast Texas Community College Foundation, Inc. 
complied, in all material respects, with the requirements referred to above that are applicable to each of its major 
federal programs for the year ended August 31, 2009.  
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Internal Control over Compliance 
 
The management of Northeast Texas Community College and Northeast Texas Community College Foundation, 
Inc. is responsible for establishing and maintaining effective internal control over compliance with requirements 
of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, 
we considered Northeast Texas Community College and Northeast Texas Community College Foundation, Inc.’s 
internal control over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance, 
but not for the purpose of expressing an opinion of the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of Northeast Texas Community College and 
Northeast Texas Community College Foundation, Inc. internal control over compliance. 
 
A control deficiency in an entity’s internal control over compliance exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent or detect non compliance with a type of compliance requirement of a federal program on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the 
entity’s ability to administer a federal program such that there is more than a remote likelihood that 
noncompliance with a type of compliance requirement of a federal program that is more than inconsequential will 
not be prevented or detected by the entity’s internal control.  
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material noncompliance with a type of compliance requirement of a federal 
program will not be prevented or detected by the entity’s internal control. 
 
Our consideration of the internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. 
 
  
This report is intended solely for the information and use of management, the Board of Trustees, the Texas Higher 
Education Coordinating Board, federal and state awarding agencies and pass-through entities and is not intended 
to be and should not be used by anyone other than these specified parties.     
 
 

 
      WILF & HENDERSON, P. C. 
        Certified Public Accountants          
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NORTHEAST TEXAS COMMUNITY COLLEGE
SCHEDULE G
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended August 31, 2009
Page 1 of 2

Pass Through
Federal Pass Through Disbursements

Federal Grantor/Pass Through Grantor/ CFDA Grantors and
  Program Title Number Number Expenditures
U.S. Department of Education
  Direct Programs
  Student Financial Assistance Cluster:
   Federal Supplemental Educational Opportunity Grants * 84.007A $ 51,412                   
   Federal Work-Study Program * 84.033A 109,820                 
   Federal Pell Grant Program * 84.063P 3,663,882              
   Academic Competiveness Grant * 84.375 30,600                   
      Total Student Financial Assistance Cluster 3,855,714              

   TRIO - Upward Bound 84.047A 182,067                 
   FIPSE/SFA 84.116 1,297                     
   21st Century Community Learning Centers * 84.287 (A) 656,188                 
   Gear Up 84.334A 4,055                     

Passed Through Texas Education Agency
    Adult Basic Education 84.002A 41000901/41001001 139,676                 
    EL Civics 84.002A 41000908/41001008 92,292                   
       Total Passed Through Texas Education Agency 231,968                 

Passed Through Texas Higher Education Coordinating Board
     Vocational Education - Allocated 84.048 94234 155,026                 
     Vocational Education- Teacher Excellence 84.048 10,000                   
     LEAP 84.069A 4,417
     SLEAP 84.069B 3,429                     
    College Access Challenge Grant 84.378 1162-1 38,503                   
       Total Passed Through Texas Higher Education Coord. Board 211,375                 
Total U.S. Department of Education $ 5,142,664

U.S. Department of Labor
 Passed Through Texas Higher Education Coordinating Board
     Passed Through Arbor Education & Training 17.259 100407-3 51,051                   
 Passed Through East Texas Counsel of Governments
    Passed Through Workforce Investment Act Adult Program 17.258 NTCC-EDF-PY08-01 8,997                     
 Passed Through Texas Workforce Commission
    Passed Through Workforce Investment Act Dislocated Worker Prog 17.260 FY09-56 5,792                     
Total U.S. Department of Labor $ 65,840                   

National Science Foundation 47.076 $ 35,349                   

U. S. Small Business Administration
   Small Business Development Center 59.037 $ 761                        

U.S. Department of Energy 81.087 $ 196,343                 

U.S. Office of Personnel Management 84.215 $ 191,593                 

U.S. Department of Health and Human Services
    Passed Through Texas Education Agency
          Temporary Assist to Needy Families 93.558 36250801 1,459                     
          Temporary Assist to Needy Families 93.558 (A) 145,836                 
               Total Passed Through Texas Education Agency $ 147,295                 
    Passed Through Texas Workforce Commission
          Temporary Assist to Needy Families 93.558 NTCC-TANF-PY08-01 78,896                   
          MCP Grant 93.616 (A) 90CV0316/02 111,276                 
               Total Passed Through Texas Workforce Commission 190,172                 
Total U.S. Department of Health and Human Services $ 337,467                 

Total Federal Financial Assistance $ 5,970,017
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NORTHEAST TEXAS COMMUNITY COLLEGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended August 31, 2009
Page 2 of 2

Note 1: Federal Financial Assistance Reconciliation

Federal Grants and Contracts Revenue - Per Schedule A - College $ 1,201,003               
Federal Grants and Contracts Revenue - Per Schedule C - College 3,855,714               
Federal Grants and Contracts Revenue - Foundation 913,300                  

Total Federal Revenues per Schedule of Expendituries of Federal Awards $ 5,970,017               

Note 2: Significant Accounting Policies

The accompanying schedule of expenditures of federal awards has been prepared on the accrual basis of 
accounting.  The expenditures included in the schedule are reported for the college's fiscal year.  Expenditure 
reports to funding agencies are prepared on the award period basis.  The expenditures reported  
represent funds which have been expended by the college for the purposes of the award.  The expenditures 
reported may not have been reimbursed by the funding agencies as of the end of the fiscal year.   
Separate accounts are maintained for the different awards to aid in the observance of limitations and  
restrictions imposed by the funding agencies.  The college has followed all applicable guidelines issued by 
various entities in the preparation of the schedule. Some amounts reported in the schedule may differ from 
amounts used in the preparation of the basis financial statements.

    * Major Program
   (A) Denotes federal financial assistance program for the Component Unit - Northeast Texas
          Community College Foundation.

See independent auditors' report. 
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NORTHEAST TEXAS COMMUNITY COLLEGE 
FEDERAL SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED AUGUST 31, 2009 
 
A: Summary of Audit Results  

Financial Statements 

The auditor’s report expresses an unqualified opinion on the financial statements of  Northeast Texas Community College. 
Internal control over financial reporting: 

• Material weaknesses identified?   ________ yes             X      no 
• Significant deficiencies identified that are not 
       considered to be material weaknesses?                ________ yes            X       none reported 
Noncompliance material to financial 
statements noted?      ________ yes             X       no 

Federal Awards 

Internal control over major programs: 

• Material weaknesses identified?   ________ yes             X       no 
• Significant deficiencies identified 

 that are not considered to be material 
        weaknesses?      ________ yes             X       none reported 
 

The auditor’s report on compliance for the major federal awards programs for Northeast Texas Community College 
expresses an unqualified opinion. 
Any audit findings disclosed that are  
required to be reported in accordance 
 with section 510(a) of Circular A-133?     _________ yes           X         no 
 
The programs tested as major programs include: 

Student Financial Aid Cluster 
Federal Supplemental Educational Opportunity Grants CFDA #84.007A 
Federal Work-Study Program      CFDA #84.033A 

 Federal Pell Grant Program    CFDA #84.063P 
 Academic Competitiveness Grant    CFDA #84.375 
 
21st Century Community Learning Centers    CFDA #84.287  

Dollar threshold used to distinguish between Type A and B programs:          $  300,000       

Auditee qualified as low-risk auditee?                     X       yes    _________ no 

  

B: Findings - Financial Statements Audit 

 None 

 

C : Findings and Questioned Costs - Major Federal Award Programs Audit 

 None 
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NORTHEAST TEXAS COMMUNITY COLLEGE 
FEDERAL SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
YEAR ENDED AUGUST 31, 2009 
 
 
Prior year audit disclosed no findings or questioned costs. 
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Independent Auditors' Report on Compliance with 

Requirements Applicable to each Major State Program and Internal Control 
over Compliance in Accordance with State of Texas Single Audit Circular 

 
 
       December 11, 2009 

Board of Trustees          
Northeast Texas Community College and 
Northeast Texas Community College Foundation 
Mt. Pleasant, Texas           
 
Members of the Board:        
 
Compliance 
 
We have audited the  compliance of Northeast Texas Community College and Northeast Texas Community 
College Foundation, Inc. with the types of compliance requirements described in the Uniform Grant Management 
Standards issued by the State of Texas that are applicable to each of its major state programs for the years ended 
August 31, 2009. Northeast Texas Community College and Northeast Texas Community College Foundation, 
Inc.’s major state programs are identified in the summary of auditors’ results section of the accompanying schedule 
of findings and  responses. Compliance with the requirements of laws, regulations, contracts and grants applicable 
to each of its major state programs is the responsibility of Northeast Texas Community College and Northeast 
Texas Community College Foundation, Inc.’s  management. Our responsibility is to express an opinion on 
Northeast Texas Community College and Northeast Texas Community College Foundation, Inc.’s compliance 
based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, and the Uniform Grant Management Standards. Those standards 
and the State of Texas Uniform Grant Management Standards require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major state program occurred.  An audit includes examining, on a 
test basis, evidence about Northeast Texas Community College and Northeast Texas Community College 
Foundation, Inc.’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determination of Northeast Texas Community College and Northeast Texas Community 
College Foundation, Inc.’s compliance with those requirements.   
      
In our opinion, Northeast Texas Community College and Northeast Texas Community College Foundation, Inc. 
complied, in all material respects, with the requirements referred to above that are applicable to each of its major 
state programs for the years ended August 31, 2009. The results of our auditing procedures disclosed no instances 
of noncompliance with those requirements that are required to be reported in accordance with Uniform Grant 
Management Standards.      
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December 11, 2009 
 
Internal Control over Compliance 
 
The management of Northeast Texas Community College and Northeast Texas Community 
College Foundation, Inc. is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to state 
programs. In planning and performing our audit, we considered Northeast Texas Community 
College and Northeast Texas Community College Foundation, Inc.’s internal control over 
compliance with requirements that could have a direct and material effect on a major state 
program in order to determine our auditing procedures for the purpose of expressing our opinion 
on compliance, but not for the purpose of expressing an opinion of the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of 
Northeast Texas Community College and Northeast Texas Community College Foundation, 
Inc.’s internal control over compliance. 
 
A control deficiency in an entity’s internal control over compliance exists when the design or 
operation of a control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent or detect non compliance with a type of 
compliance requirement of a state program on a timely basis. A significant deficiency is a control 
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to 
administer a state program such that there is more than a remote likelihood that noncompliance 
with a type of compliance requirement of a state program that is more than inconsequential will 
not be prevented or detected by the entity’s internal control. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material noncompliance with a type of compliance 
requirement of a state program will not be prevented or detected by the entity’s internal control. 
 
 Our consideration of the internal control over compliance was for the limited purpose described 
in the first paragraph of this section and would not necessarily identify all deficiencies in internal 
control that might be significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses, as 
described above. 
  
This report is intended solely for the information and use of management, the Board of Trustees, 
the Texas Higher Education Coordinating Board, federal and state awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these 
specified parties.     
 

                                                                                            
     WILF & HENDERSON, P. C. 
       Certified Public Accountants         
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NORTHEAST TEXAS COMMUNITY COLLEGE
SCHEDULE H
SCHEDULE OF EXPENDITURES OF STATE  AWARDS
For the Year Ended August 31, 2009
Page 1 of 2

Pass Through
Grant Disbursements

Contract and
Grantor/Program/Title Number Expenditures

Texas Education Agency
  Adult BasicEducation $ 25,705                   
  Temporary Assist to Needy Families 11,201                   
  Rider 82 164                        
  STAR Reading/TX Learns 2,523                     
          Temporary Assist to Needy Families (A) 0710580171200011 605,122                 
          Total Texas Education Agency 644,715                 

U.S. Small Business Administration
   SBDC State 9,557                     
  

Texas Higher Education Coordinating Board
   Texas Grant Program N/A 145,870                 
   Texas Grant II N/A 19,910                   
   College Readiness 1,200                     
   Tech Prep Mini 1,200                     
   Early High School Graduation 13,578                   
   Certified Education Aide Program 29,359                   
   Nursing Scholarship 774                        
   Nursing shortage 22,422                   
   P-16 Program 6,493                     

            Total Texas Higher Education Coordinating Board 240,806                 

Texas College Workstudy 10,919                   

Texas Workforce Commission
   Skills Development Fund 13,231                   
   Skills Development Fund RAMA * 0708SDF002 861,272                 

            Total Skills Development 874,503                 

Total State Financial Assistance $ 1,780,500              

 * Major Program
(A) Denotes state financial assistance program for the Component Unit
        Northeast Texas Community College Foundation
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SCHEDULE OF EXPENDITURES OF STATE  AWARDS
For the Year Ended August 31, 2009
Page 2 of 2

Note 1: Significant Accounting Policies

The accompanying schedule of expenditures of state awards has been prepared on the accrual basis of 
accounting.  The expenditures included in the schedule are reported for the college's fiscal year.  Expenditure 
reports to funding agencies are prepared on the award period basis.  The expenditures reported  
represent funds which have been expended by the college for the purposes of the award.  The expenditures 
reported may not have been reimbursed by the funding agencies as of the end of the fiscal year.   
Separate accounts are maintained for the different awards to aid in the observance of limitations and  
restrictions imposed by the funding agencies.  The college has followed all applicable guidelines issued by 
various entities in the preparation of the schedule.

Note 2:  State Financial Assistance Reconciliation

Expenditures
State Grants and Contracts Revenue - Per Schedule A - College $ 1,152,956               
State Grants and Contracts Revenue - Per Schedule C - College 22,422                    
State Grants and Contracts - Foundation 605,122                  

Total State Financial Assistance $ 1,780,500               

Note 3:  Amounts Passed throught by the College
The following amounts were passed through to the listed subrecipients by the college.  These amounts were
from the Skills Development Fund RAMA grant from the Texas Workforce Commission.

Grant Contract Pass Through
Number Disbursements

 Paris Junior College 0708SDF002 $ 202,347                  
 Texarkana College 0708SDF002 154,887                  
    Total Amount Passed Through $ 357,234                  

See independent auditors' report.
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NORTHEAST TEXAS COMMUNITY COLLEGE 
STATE GRANTS SCHEDULE OF FINDINGS AND QUESTIONED COSTS  
YEAR ENDED AUGUST 31, 2009 
 
A: Summary of Audit Results  

Financial Statements 

The auditor’s report expresses an unqualified opinion on the financial statements of  Northeast Texas Community 

College. 

Internal control over financial reporting: 

• Material weaknesses identified?   ________ yes            X      no 
• Significant deficiencies identified    
        that are not considered to be material 
        weaknesses?                 ________ yes            X       none reported 
Noncompliance material to financial 
statements noted?     ________ yes            X       no 

State  Awards 

Internal control over major programs: 

• Material weaknesses identified?   ________ yes            X       no 
• Significant deficiencies identified 
       that are not considered to be material 
       weaknesses?     ________ yes            X       none reported 
 

The auditor’s report on compliance for the major state awards programs for Northeast Texas Community College 
expresses an unqualified opinion. 
 
Any audit findings disclosed that are  
required to be reported in accordance 
 with section 510(a) of State of Texas  
Single Audit Circular?     ________ yes            X       no 
 
 The programs tested as major programs include: 

                Grant Project Number  
Texas Workforce Commission                
 Skills Development Fund - RAMA        0708SDF002     
 
Dollar threshold used to distinguish between  

Type A and B programs:            $  300,000       

Auditee qualified as low-risk auditee?                  x          yes    __________ no 

      

B: Findings - Financial Statements Audit 

 None 

C : Findings and Questioned Costs - Major State Award Programs Audit 

 None 
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NORTHEAST TEXAS COMMUNITY COLLEGE 
STATE SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
YEAR ENDED AUGUST 31, 2009 
 
 
 
Prior year audit disclosed no findings or questioned costs. 
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